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SUBCOMMITTEE ON ECONOMIC DEFENSE
.of the
ECONOMIC INTELLIGENCE COMMITIER

g June 1959

MEMORANDUM FOR: The Executive Secretary, EIC

SUBJECT : Apnual Report of the Economie Defense Subecmmittee
{(¥psc) for Fiscal Year 1959

REFERENCE : BIC-D-371, 13 May 1959

A. Activities of the Subcommlttee During the Fiscal Year

1. I view of the current nature of the intelligence required
for Economie Defense, intelligence in this field is conatantly
revieved and evaluated by contimous but ad hoe contacts vithin the
intelligence comumnity. Therefore, the Subcammitiee was not
reguired to review ox evaluate the state of intelligzen ce under

its purview.

2. Tha Subecommittee plans to =xemine prioxrity deficiencies of
research 1n its fleld during the next fiscal year. Thexe is
currently no statement of ressarch deficiencies in this fielad.

3o For the reasuns mentioned in peragraph Il ahove, substantive
repers relating to this field were not reviewed By the Subcommitiee.

%. No agency presented proposals for externsl research directly
related to the field under the Subcomalites's mrvie.

%« The broad scope of EDBC's field, which enccnpasses the
ivdividual Pields covered by the other EIC Subcouari ttees, makes
the development and meintenance of a file of basic data by EDEC
duplieative. The atetistics developed by other EIC Subcammittees
sre utillized by the Econemic Defense coummnoity through mechenisms
othey than the EIC. The moubershilp of the othsr RIC Subcommittees
is representative of the Econocede Defsnse comminlty and spacific
ngeds in this field can be chovneled throwgh such representation.
For these ressons egreed basic statistics have not baen developed
by FBLSC,

Ge ‘he BIC made no request for the Subcommitiee to underteke

projects. The Subcommittea made no yroposal for projects to the
BIC.
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Y. TFor reasons discussed in the paregraphs above the Subcommittee
had no discussions on intelligence research techniques.

8. The Subcommittee received no request for special coordination

in this field. Adequate facllities are available in the Economic

Defense commmity for normal coordination functions.

9. The EDSC currently haes no active program for improving economic
intelligence research and collection within its field of interest nox ‘
hee it realized its full potential as & medium for interagency review
and coordination. To some extent this has been due to the participation
of mepber depariments and ageucies on other EIC Subcommittees concerned
with more limited fields which reduces the need for such activity. The
Subcommittee feels that it should identify repearch and collection
deficiencies in its field and examine its potential for developing a
progrem to reduce such deficiencies as exist. It believes that it has
a potential as an interagency medium for review and coordination of the
intelligence product dealing with Economic Defense and the membership
will endeavor to have its individual departments or agencies utilize
the Bubcommittee for these purposes tO the fullest useful extent.

B. Futuye Programs of the Subcomnittee

The Subcommittee plans to review research and collectlon
deficiencies in its field during the coming fiscal year and if
reguested by the EIC will participate in emergency planning for
economie Varfare. Further program plenning is contingent onm the results
of o, current exasmination by the Subcommittee of aress in which the
EDSC possibly can efficiently supplement the program of the Economic
Defenge oomssanlity. '

r

25X1

BExecutive Secretary
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